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ABSTRACT

The objective of this independent study is to identify macroeconomic factors influencing
inflow FDI of Thailand by using panel data during the period of 2005 to 2012.

During almost 30 years ago, it was found that the FDI in Thailand increased significantly

and continuously since 1987. In terms of FDI classified by home countries, it is found that the
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most investment comes from Japan, ASEAN countries, United State of America and European
Union.

The study shows that random effect model is the best technique for forecasting the
relationship between economic factors and inflow FDI in Thailand. When considering at 0.05
significant level, the study also finds that the Gross Domestic Product of home countries, the
Gross Domestic Product of Thailand, level of openness of Thailand, exchange rate between
Thailand and home countries, ratio of interest rate between Thailand and home countries and
ASEAN+3 economic integration could explain inflow FDI with positive relationship. Otherwise,
distance between home and host countries, the level of economic risk of Thailand and the

economic crisis would negatively affect inflow FDI. While the unit labor cost would negatively

relate to inflow FDI at 0.10 significant level.

Keywords: Foreign Direct Investment (FDI), Panel Data, Regression Model
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