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(Fiscal Impulse Analysis in Thailand)
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ABSTRACT

Fiscal impulse analysis shows that Thai government implemented counter-cyclical fiscal policy
during the fiscal years 2010-2012 and pro-cyclical fiscal policy during the fiscal years 2013-2014.
Regarding outlook for fiscal years 2015-2016, the study expects that the government will be able to
implement counter-cyclical policy to stabilize the economy if government expenditure can be disbursed
as planned. In terms of fiscal sustainability, the study suggests long term level of primary fiscal deficit
to GDP ratio should not exceed -1.1% in order to maintain public debt ratio below 60% to GDP under
the Thai Ministry of Finance’s fiscal sustainability framework. Meanwhile, the study anticipates that the
government may possibly run larger deficit than -1.1% in fiscal years 2015-2016. However, actual
primary fiscal deficit to GDP ratio may go beyond the suggested level in the short term in order to help

stabilizing the economy.
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