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ABSTRACT

This study proposes guidelines for index investment. The study uses description method and
collects data from the Stock Exchange of Thailand (SET) and other sources for analysis. There are
several advantages of investment with index replication strategy such as low risk in investment. In
addition, when investors with little experiences use this kind of strategy in investment, they could
expect the returns better than expert investors did. Empirical data show that half of skilled fund
managers generate returns lower than an index fund. Economics theory supporting such empirical
data is the Efficient Market Hypothesis (EMH). The Efficient Market Hypothesis (EMH) states that current
stock prices reflect all available information that determine those stock prices and delivering higher
returns than the stock market as a whole in the long run is technically impossible without seeking
investment with higher-risk adjustment. Lower deposit saving rates and stock price volatility in the SET
make index investing more preferable. However, investment by index replication should be applied
along with long-term investment. In addition, investors should diverse their portfolio by adjusting

individual’s risk.
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No. SET SET
Equities Weight Equities Weight

Code Code
1 PTT PTT Plc. 10.1% PTT PTT Plc. 8.9%
2 | SCB Siam Commercial Bank 7.0% SCC Siam Cement 7.1%
3 | ADVANC | Advanced Info Service 6.5% AOT Airports of Thailand 6.3%
4 | KBANK Kasikorn Bank 6.5% ADVANC | Advanced Info Service 5.8%
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Fudl 30 fugney 2557 Fudl 30 unau 2558
No. | SET . ) SET .
Equities Weight Equities Weight
Code Code
PTTEP PTT Exploration & SCB Siam Commercial Bank
5 . 6.2% 5.2%
Production
SCC Siam Cement 5.3% KBANK Kasikorn Bank 4.6%
7 BBL Bangkok Bank 4.4% CPALL CP All 4.5%
CPALL CP All BDMS Bangkok Dusit Medical
8 3.8% A 4.4%
Services
9 | KTB Krungthai Bank 3.8% BBL Bangkok Bank 3.7%
10 | AOT Airports of Thailand 3.3% KTB Krungthai Bank 3.0%

fsn: http://www.tmbam.co.th
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511A13 (3.8%) uitufiunaanandasnenidelud FTung 7,400 138y
2540 %aqqaﬂﬂqﬁmﬂﬂaﬁa 11.5% Ho1fi993ed WusUNIIgUIa 13,200 113e/gy
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nowingasugne | nddingedud1s | waTngedulnsd | maeatiwian
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“ (2518 - 2539) (2540 - 2550) (2551 - 2558) (2518 - 2558)
AIURA19571A7 10.9% 0.7% 7.3% 6.5%
Wuluna 5.5% 2.8% 3.7% 4.4%
WNAMNDULLNUIIU 17.0% 3.5% 11.3% 11.2%
Bn1MENLULERUENA
. - 10.3%* 3.8% 1.9% 6.5%
Usgan 1 U
8n318ule 5.8%* 3.1% 2.2% 4.2%
Sharpe Ratio 89 -3 148 58.3
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Total 4
portfolio
risk
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Unsystematic risk
(unigque risk)

Systematic risk
(market risk)

T _
1 Security 15-20 Number of
securities securities

AN 3 ANULESLRNIZWALANULALINAA
u1: Kaplan Financial Knowledge Bank
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