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ABSTRACT

This Study aimed to 1) examine the rates of return and stand-alone risk of investment
in stock index funds in Thailand and foreign countries, and 2) identity alternative portfolios for
more efficient investment in stock index funds in Thailand and foreign countries. The study
utilized secondary data of net asset value per unit obtained from SCB Asset Management Co.
Ltd. from January 4th, 2013 to January 3rd, 2019 which resulted in 489 values. From these data,
average rate of return, stand-alone risk and covariance of each stock index fund were
computed. These outcomes were used to identify the most appropriate portfolio for efficient
investment in stock index funds in various countries. The study revealed that of the stock
index funds examined in this study, SCBNK225 yielded the highest average rate of return at
16.08 percent, followed by SCBCEH, SCBKEQTG, SCBSET and SCBIDIA at 14.68, 14.15, 12.58 and
11.35 percent respectively. The stock index fund with the lowest risk was SCBSET, which had
standard deviation of 7.40 percent followed by SCBNK225, SCBINDIA, SCBCEH and SCBKEQTG,
which had standard deviations of 8.36, 11.21, 12.70 and 17.58 percent respectively. Since
SCBSET and SCBNK225 had the lowest covariance at 0.0035, it was found that investors could
establish a more efficient portfolio by dividing investment proportionally between SCBSET and
SCBNK225 in order to help reduce risk while still receiving the same or even higher rate of
return as of a single fund investment. Investors concerned only about receiving the highest
average rate of return would need to invest only in the single stock index fund with the

highest average rate of return.

Keywords: Rate of Return, Diversification, Index Fund
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