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ABSTRACT

The objective of this study has two-fold: 1) to study the trend of financial depth and
trade openness of Thailand and 2) to analyze the relationship among financial depth, trade
openness, and economic growth of Thailand. The methods of this study are employed modern
econometric tools developed from traditional methods, which are 1) unit root test 2) the long-
term equilibrium relationship by cointegration test and 3) the pairwise causal relationships of
variables by causality test, using 68 quarterly time series data from 2004 to 2020. The variables
used in the study including Gross domestic product (GDP), financial depth (FD), and trade
openness (TO) which extract data from the Bank of Thailand.

The results of this study revealed that: 1) The financial sector has been developed
sequentially by considering the financial depth which has increased in the past two decades.
This occurs from the increase in the proportion of financial instruments. Trade openness tends
to increase in the first phase and slow down after that. Due to both Thailand exports and
imports slow down. 2) The relationship among financial depth, trade openness, and economic
growth show that both the financial depth and international trade openness have positively
affected the economic growth. At the same time, openness to trade stimulates the development of

the financial sector and greater financial depth during the study period.
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nMsmANuduudITavnuazNan1uds Causality thunlfiflevanuduiusseninainuys
funAnwiiiazs Fsamsavenliinduusiadumgliifansudsundaduiuusdu viedafiu
winliiAan1sasunUasdsfunay fu wietaansfuladudaseaonu WWudu lun1siinses
MIANUAUNUSTENINIMUIALAS Causality i winawufin X, waz Y, Judeyasunsuiian 2 sqm?i
\FemagsUALdIRLS STy Weulafisnduife X, uas v, %ﬁaﬂﬁ@mauﬁaﬁd (Stationary)
uazdanade (Mean) 1y 0 Fsanunsauansaunsililunisuszanualuguvesannisonnesidady

(Linear Regression) A9auns (2) wazaunas (3)

AY, = oo+ Zip=1 a; AY; + Zip=1 Bi AXi—i + € (2)

X, Wl Y, wasuwdas & B, ladwiiu 0)

AXy = ag + Xi1aiAY + X VidXe + u, (3)

(Y, Buwmald X, Wasuudas i1 a; Tdwiniu 0)
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nansEnwnUInIAnsiuvetive Fadlunumdrdglunisiludenardlunisszaunu waznis

A v

dnasininensiudniaasvgianss lnadunsszauduandniiiuesulugdfidenislddu laiinns

o w

fauunFududrdulnsfinnsanananudnnenisiuituunldugeulussozamassuiiu
nMsiTldndnvenIEssRuAiiuty wesduiidgunaiiaunnismenstuiy nsseeudu
nmssituszuusAswdivdutsdinsiivlnegsreiie uwinsszanidumeden Toud nmsszau
FurumaansiaIsiLasaanandnnindnduiinisiuduludnduiinnnnit Ssdenadostuiinna
msauaaran1sduluUssmaRauIug drunsidanirmneniséssninelsemaluseu 20 Innu
3 WUd’]ﬁLLu’ﬂﬁmqasﬁﬂuiwsLLiﬂLLamzaaﬁ’saﬂwdawé’a nmsiivsendlnedsesnuazidszas
fas dhuniladunaunaniasusialanfisvasinas Tuildfuanssnuanasasunsissingdu
uazanizeluing uazmuansalunsutsiuesinefianaadeifiouivssimaguas

nsvageuAuiisvesdaya

Tudauillsirdoyandnfasiuarunielutszva (GDP) AnwEnnIen1du (FD) madantis
y19n1367 (TO) wmageunuantAn il (Stationary) vesteya %38 Unit Root Test Hansviaday

ANuTavelayaansouandlAfn1Tei 1

M99 1 nsnadeumuilvesteyalags ADF

Level 1(0) First Difference 1(1)
Variable Result
t-statistic t-statistic
GDP -1.5450 -6.7732* I(1)
FD -0.4240 -7.1717* I(1)
TO -1.1993 -10.9175*% I(1)

newme: * NszautledAyneada 0.05

U7: 3INNITANUIN

adfannnisAuIalagds ADF Wudﬁa;ﬂaﬁwmﬁﬁﬂwmﬁﬂﬁa (Non-stationary) a4 61U
tfoddny 5 % wansliiiuindaudsyndadl Unit Root o 53U Level agnslsmumdsaniivinnism
dausnaddui 1 (First Difference) vasdayaimaniiugauinlunnasy Unit Root Bnafs wuiideya
fomuniinnauifvesauds (Stationary) fetudsnanildideyaiamundauisiinamaddud 1
vi3o I(1) Faazthyedeyaniamudslulflunmsuszanaudsioly

NIMAFBUAAENINTZELE1ININTS Cointegration

dmsuluduilaginsmnaeunnuduiusiBagasnmszere1naais Cointegration daduns

nadgeuiwUsiinAnwilaun deyandasdusiuariumeluusema (GDP) emdnvnenslu (FD) wae



AIENN NI MTTANTINNNITAT UaENITVEELHININATYFNIYU VALY 11

MIUANTIMINSA (TO) Iflamduiusiudanasnimlusseserviseld Mallasldnmegeunuis

494 Johansen and Juselius (1990) &mNsauaAMANSVIAGRUANNENTUSTmasnssevemle Rl

AN 2 AIVAADUANNANTUSITINaUNNTTEEY T

Hypothesized Trace statistic P-value Max-Eigen P-value
No. of CE(s) statistic
None * 31.0181 0.0338 22.1795 0.0491
At most 1 10.0086 0.2735 9.3841 0.2521
At most 2 0.4217 0.5243 0.4489 0.5183

VULNR: NTNAFBU Trace kAENITNAFDU Max-eigenvalue iﬁisydﬂﬁauﬂﬁ cointegration 971431

o o a

1 auns ol seeutedrAgnieads 0.05

3: INNITATUIN

NTNAFRUANNEUNUSITIMANNTEELE1IAN AN Trace statistic wae Max-Eigen statistic Wu31

o
aa o

AEdRsEedsEyYIFmUTIINe danuduiusludwasninszezend nardfie mniiansaen Trace

o w

Statistic 11U 31.0181 wawA Max-Eigen statistic lvinfiu 22.1795 A1aufjiasauumgnu ad seautiedny

£

MeEdif 0.05 wardlaunsludwmasninssesei (Cointegrating Equation) 313 1 @1s

ASNAFDUAIUAUNUSTZRINAUIAINAT  Causality

yao v 6

Tun1s@nwtiagleid Causality WiemAMNENNUGVBING 3 HuwUsT9RUINTANUFURUSTY
3okl wazmndanuduiusiuasiduludnuusla st lUaSuieunuimveinnuann1anisidu was

nslanIanensAidnasensiulanieasegia lnemsmaaeuanuduiussenitwulsiiage

¥
v a

A5 Causality @1315auandlARadl

A543 NNSNAABUANUFUNUSTENINAIUSNUUFN W

fauds AMUFUNUS F-statistic P-value
A FD way A TO ATO > AFD 8.5492 0.0006*
A GDP uay A FD AFD > AGDP 11.7074 0.0000*
A GDP tay A TO ATO = A GDP 6.6120 0.0025*
A GDP > ATO 3.2463 0.0500*

dnfvdenavan laiflmnuduius

e A — B mnefia anuduius dauds A Wumsbiianisiaeuwdadudiuds B

v o o

* Nzautiud1fgn9ats 0.05

737: INANTANUIN
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UNANIIMIANUFURUSANIT Causality Tum151991 3 UILAAIAIATNAITUFURUGTENIN

&
GDP ﬁ
S

Fnushanadl

AN 3 ANUFUNUTTENINI IS

7: INNSANWN

MsneEUATLANTUS ST LU Enenads Causality WiomAuduiussening
AuEnanaiusaznsdanimnamsiiidmadenisuenedmiaasgia nudireeudnnig
n3dukazn1Unni1amensin dsidmavandenindulamaasvgislugasaatiiviinisfing
Ms1zNsvEIeRveInsisEnisUssmmilfAansveeiidsnsadnlugnannnssusiag iviing
dsoan waznmstenulnlg dliussruingldinntu dwalinsuiloagedulussessomnanmsd
Uszvuiaeldniu suednnslddadenisudndifordewniulufeduiy lfiAagsia
Aeilestumsdseenuazindraudiiulalufe dumensiiuisuadouhiiundeduiinoaiy
anmageslarssamazmnluFesnstiszuaziadeudreiunulunansd Jadudaumnidunis
Fundeuasugiauiu lurusdnndananemsidnseduliianudnaninisiufiuiudnge
ilesanmanisiudosnssatvayulunisseaniu/msgiuvesnagsiaseninsUseme iundnfai
yman1sdulugUuuusneg Wy mslidude mseennsansmienisiu nmssauyulunaiandnning
Jusu venanigmuhmsiulamaassgiavessanalveduasulifonisissninssmaiiutu

M8 W30NaN eI MINIANISASENINUITINALAZ NIV INATYER AR sdNaUINT T uas iU

unasuuazieneuleuny
N13An®IAMUENNINITRY N15UANT1IMINISAT wagnsiulansasygiaveslssnelng

o

IfmnUsrasdifiofnuuuliiwesanudnnamatuasnadanimnisiedng sauiainszs
ANNFNILSIENINNANENN1NTRY N5 0N T19N19N13A0 wagnisiiulanmaasygiavesUseina
ne Taglddeyanfondannienans 1 unanu wazdumesids dunmsiesziidsUimnaldieiodlo
N19LATYFHAUTENOUAIY NISNAFBY Unit Root N1311ANNFNRUSTITINaEA 1N T 8¥81IANTT
Cointegration kagN15MANNANHUSIBUVALALKANLTS Causality waylddeyasunsuanselnsua

310 WA 2547-2563 NANIIANYINUIIANUENNINITRUTEWUsEIAlnediwiliuaduagsialiios
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nsundszuavedsafaidelifalalsun 2019 Afinsszuialuilanlugg e, 2563
dmfumsiesgsidauiniumuin lunisnaasuaiudevestoyadiuysitiandne
Usenaume Kanduaiasinnielulseing (GDP) ANuann1en13Riu (FD) wazn15iandnemenism
(O fiarwilsinamesusuiivisimun uazinnuduiusludmasnmszezemnuis Cointegration
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