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ABSTRACT

This study aimed to examine the co-movement of the interest rates between Hong Kong
and the US in order to observe effectiveness of Hong Kong’s interest rate adjustment mechanism,
before and after the refinement of Linked Exchange Rate System under Convertibility Zone.
Monthly time-series data during 1997-2019 were utilized to examine co-movement of 3 types
of interest rates; i.e., 1) 3-month interbank rate, 2) 12-month interbank rate, and 3) 10-year
government bond yield, following Johansen cointegration methodology. The results revealed
that, before the refinement of Linked Exchange Rate System, Hong Kong interest rates did not
cointegrate with the US interest rates in all cases. Yet, after the refinement of Linked Exchange
Rate System, the results revealed the co-movement between 3-month HIBOR and 3-month
LIBOR with a high degree of statistical significance. This reflected that the refinement of Linked
Exchange Rate System under Convertibility Zone in 2005 help improve effectiveness of Hong

Kong’s 3-month HIBOR adjustment mechanism.
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141 bias wegnalsfiniy sATefinandnadeinnslissuudnsuaniudsuassiimelinsdnnig
vosdenluitedelalannsaldnalnnisusumresshnaendelumsussmuansznuanings

LATENAYE oY ABANSBULSIVRITEUUATEENALARNIISEUUSRTIWANIALULUY LERS Nigaandlday

Y

Tutlagdu

¥
=

N wuIAnNImgedwazuidelusdniiii eatei binaiuludesdy muideil

v
o

sanuAgulunIdelunsididnsnenidevesganiwaransgnilunainiukasnainiusing

D)

o

suramsindsulmswlulufiamadeniu dedugiensulasndinisusussuudnsuaniuisuves

goan3luLADUNGYAIAL W.A. 2548

BN1IAUUNTITY

miﬁﬁagaaqﬂimna’mﬂ%‘lumﬁmiwﬁﬁ’ﬂwuﬂfgmmmhjﬁwaJ#Taaﬂa (Non Stationary)
Woanndeyaiindidniade (Mean) Apauysusiu (Variance) uagAAaudsusIugam (Covariance)
Lipsfinariunuslununan dwaliAnaudusiusuasy (Spurious Relationship) 39aasdoeriinis
nageU Unit Root wesiauUsusazinewinddnvar ool lnemsiseadaivihnsvaaeu Unit
Root #8735 Augmented Dickey-Fuller Test (ADF Test) #aifuiinsiiuvuiunisanaesludiies
(Autoregressive Processes) L‘i’fﬂlﬂiuammﬂﬁaLLf’fﬂig%ﬂUﬂiiﬁﬁmiwmaa‘uﬁw?s% Dickey-Fuller Test

9ifin Durbin-Watson #i1 M3fiynuan1snagaey Unit Root wudnanunsauiasauugiuman (Hy) wans

a

1ayasunsuIa1luglaill Unit Root 3eteyaddnuazils (Stationary) AiszAurad 0) waninlal

o
v =

a1uI0ULasauNfgIunan (Hy) uansindeyasunsuia1iuail Unit Root niateyaildnwuyliile

Y

(Non Stationary) #15¥Auvad I0) Fasaesinn1smadey Unit Root dnaselaenisudasiiudslveglugy

¥4 First Difference w&139vn1smageu Unit Root 8nasa Inemnluduneuilaunselfiasauumgiu

Y

vaNta wandIntoyaaun It lnIutlNsEAuYen Integrated of Order 1 %30 I(1) uinngana

laaunsaufiasannfgiundnls wansindeyasunsunaiiugdensildnvarliidfisedures (1)

q
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Feagsoutasiuslviogluzunes Second Difference wioddufigaduiesqaunsesiauustoya
oynsuatue fanuisiseduifiontu JnsaunsavinimeasumanuduiusiBsmasninluszes
gnstaly

nsnagauAUFNTuSIZanasn1wluszeren (Cointegration) 1ng15vas Seren Johansen &
Katarina Juselius (1990) dauwmsnzaudmsuldlunmmaasumenuduiusidmasnmlussoze
yosfuUsiaus 2 fustuluvdensditlimmuuidniiulsladuiulsdassuasiudsmu neld
Jeulviiirduusezdanuduiudidanasnmlussezensiefuideilofuusndlutuudiassd
Fnwardfisuduidentu msanuduiudifen asamluszeze1alaeis Vector Autoregressive

(VAR) Model uanal@ssannisi 3
VAR (p) Xi = Ag + AiXiy + AXip + oo + AXip + 1y .. (3)

Taei

d saa o wa & &
X, A0 LINWOSHA N x 1 U999UNTULIAT N ¥ NAAENUALTW 1(0) MU

q

s

Ay A9 LINLABSHRA N x 1 Y09AIAIN

A Ao IVINGHRA n x n vsAduUsEENSURY Xy (i = 1,.., p)

b, AD LINABTEA N x 1 vesuUsdunaininiiou

INMsAmULUTeUnsuafsgluguiInmes X, veauuuinass VAR fgilauiietdesiu ety
NN IUIUAINEITT (p) Aunlgluluudnass VAR arsdaniivungan 1esanmniuudnas il

IuauauainnIetosauiuly agliaunsauansanuduiusdsiuuasiuveseynsua ey

]

1% a

Tuwvudasdld uiseadaderfiansundensiuauninuads (p) 99nen Schwarz Information
Criterion (SIC) fiffignuesannis VAR Tasfideulvlunisnaaey Cointegration #o Rank vodtuviind
AXe, %L{‘Juéﬁ’aﬁmummmﬁuﬁuﬂusz83mwaqgf’;LLﬂwmqﬁasﬂunmmas‘ X, B30 1veaeusIuIY
Cointegrating Vector (1) aglda1ai Anagou 2 A1 Ao Trace Statistic Test (Ay..) WaE Maximum
Eigenvalue Test (A, Imaﬁaumﬁgmmwmauﬁqﬁ
1. Anadi Trace Test AmusasmAgiuiltlunisveaey Ae
Ho: 9112U Cointegrating Vector Wognnusatinnu r
H,: 47U Cointegrating Vector 110031 r
Tngninuan snageunuln Wainisaujiasauufgiunan wansindeyasunsuiiailuy
wuud1aed VAR lafianuduiusidanasninlusseseniseiu uinmnaiuisoU fiasauufgiumanay
LLamﬁwé“mmaﬂL‘ﬁy‘amaaa'raﬂﬂmasaw%“gﬁmmé’uﬁué@maaﬂwwiuizazmwiaﬁ’u
2. AN@d# Maximum Eigenvalue Test rﬁ’mummagmﬁmumﬁmaau Gh)

Ho: 31171 Cointegrating Vector gagawiiiu r


https://onlinelibrary.wiley.com/action/doSearch?ContribAuthorRaw=Johansen%2C+S%C3%B8ren
https://onlinelibrary.wiley.com/action/doSearch?ContribAuthorRaw=Juselius%2C+Katarina
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H,: 971U Cointegrating Vector 11U r+1

TngagBunmageuanmsiusauuAgiuls r = 0 winldanansnufasaundgiundnle
9zmuemNIlill Cointegrating Vector wiivinnanunsaufiasauuigiunanle uansSasmonide
YaageInIwazanssilnuduniuditmasnmlussuzensonu

manuiFudsililunsinnienuduiudidmasninlussezendedu meiteadsiay
ynsminsusuialussesdurasiuuaiiodignasnmluszerenisoly deanunsamldain

LUUL1884 Vector Error Correction Model (VECM) G‘T\‘laumiﬁ 4
AXt = OLB Xt—l + rlAXt_l + rzAXt_z + ...+ rp_lAXt_(p_l) + ut (4)

laedl o Aennmesresnanuialunisuiuia lusue? B Ae Cointegrating Vector fatiuen

v '
o A v

U5 AN y $alunsususilussorduiiandnasnmlusseazeivasiiuls (Speed
FuUszans oy azuananus 49 P

£ o

of Adjustment) Inen1snaaeuauNfgIuvaIRIduUsEanNsvaIiLUsuaavaluluuTIa0e VECM 9
91 BAEDA t-test MsoA1 p-value Tunsnaaeu

dmsumsnageuhisaraendevesansy auds X) \Duamuesmsiasuulawesdng
nenuvosgasns (Fauds v) wiol 9201@e38 Granger Causality Test Lﬁammmﬁuﬁuﬁ‘l,%uml,l,az
HATENINFMUT X uazdus Y IﬂEJmifﬁ’wvﬁmamagmwé’ﬂiumimaauﬁqﬁ

Ho: X Tailsiluanngues Y

Ho: Y lalleiduanimmues X

dwmsuadanldlunmmegeuauugiuvanse

_ _(RE,-RD)/q
(1- RZ,)/(n—k)

. (5)

Tunsdifisausvauufgiundn (Hy) uansin X ladldiduanmnues Y wazdnan F-statistic 9
AlageninAingiuansitanansaliasaunfgiunan dasmneanudn X duanmgveanis
WasuwUawes Y luvhueadeniu anauufigiumaniiin He Y lildiduanvnues X mnen F-statistic

Aeuinlaganiiaingfuanadnufiasanufgiundn Jeesnuieaindn Y iduanvnvednis

WaguuUawwas X dmsunstiifianisufiasauufgiumanyiag kanadniin Reverse Causality Na1fe

U

VU X wag Y iuanmndaiuwasiu
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NAN13IY

AN51971 1 UARINANITNARBUATALT NS TLNYBIIUUTE T IHANBULNLTLST RIS FUIagRINg
918 10 U (BONDHK), §n5Hanauwnuiusinssguraansyeny 10 U (BONDUS), Snsmenile HIBOR
3 fau (HIBOR3M), §ms1aentd 8 HIBOR 12 1fieu (HBOR12M), §ms1nenid o LIBOR 3 Liou
(LIBOR3M), kazdnamenids LIBOR 12 iiew (LIBORL2M) %ﬂuﬂmdauuawé’nmiﬂﬁgﬂiwuﬁmw

waniasuuuy LERS aeldinaln Convertibility Zone vosgasnsluifounguninu w.e. 2548

A9197 1 WANSYAADUEDALTINT TN

naun13u§jsu Convertibility Zone

BONDHK  BONDUS  HIBOR3M HIBOR12M LIBOR3M  LIBOR12M

Mean 5.9846 5.2244 4.3327 4.9874 3.9267 4.1991
Median 6.05 5.19 4.95 4.905 4.935 a.77
Maximum 10.55 6.97 15.65 14.41 6.82 7.45
Minimum 3.54 3.63 0.15 0.61 1.11 1.2
Std. Dev. 1.6884 0.7894 3.2006 3.3350 2.0575 2.0175
Skewness 0.3756 0.3026 0.7245 0.5863 -0.1405 -0.1405
Kurtosis 2.3800 2.1884 3.5574 2.6659 1.3182 1.4511
Jarque-Bera 3.4394 3.7155 10.0436 6.1959 12.1138 10.3245
Observations 87 87 100 100 100 100

n&an15UR3U Convertibility Zone

BONDHK  BONDUS  HIBOR3M HIBOR12M LIBOR3M  LIBOR12M

Mean 2.3394 3.1106 1.4574 1.8775 1.7184 2.1119
Median 2.13 2.88 0.59 1.29 0.82 1.58
Maximum 4.89 5.22 5.15 4.99 5.51 577
Minimum 0.61 1.55 0.1 0.51 0.23 0.54
Std. Dev. 1.0700 1.0493 1.4833 1.3500 1.7671 1.5828
Skewness 0.7798 0.4179 1.0715 1.0257 1.0325 0.9930
Kurtosis 2.7425 1.8855 2.6852 2.6605 2.6661 2.6682
Jarque-Bera 18.2202 14.1513 34.2128 31.5303 31.9070 29.5642
Observations 175 175 175 175 175 175

737: MNA1SANWN
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Han1sMadaUAATitvesdaya

AT 2 WAAINANITNIAGBU Unit Root #1838 ADF Test Inon1s@ansaunan Schwarz Info
Criterion (SIC) Wi 8Ld0n Lag Length 7 L11u1s@y nan15naaaufi seau Level nu316auusens
HandUWNUNUSURTSgUIaanigeny 10 U (BONDUS), dnsHanauwnuiusinssgutagesniany 10 U
(BONDHK), $n51nenidle LIBOR 3 1oy (LIBOR3M), snsinentde LIBOR 12 1oy (LIBORL2M), $751
fonLO HIBOR 3 i (HIBOR3M), wazdnsaenis HIBOR 12 o (HIBOR12M) Sdnwarlalls (Non
Stationary) ﬁaiusziaafiauuawé’ams‘dﬁg"dszw LERS meléinaln Convertibility Zone usiiilaviinis
nAgay Unit Root 71 First Difference wuitdauusnndaiianud efisefuves Integrated of Order 1
%30 (1) egafidedrAynai s V'igﬂuszj"mﬂ'aul,l,awé’mﬁﬂﬁgﬂix‘uu F9810150YNN1SNAARY

manuduTusitmasnmlussuzensenieennenilevesdoiniasanigioty

A19719% 2 Wan1snAEeU Unit Root 838 ADF Test

naun15U3u Convertibility Zone  waen15Uf3u Convertibility Zone

s At First At First
At Level At Level

Difference Difference
BONDUS -1.4036 -8.0373%** -1.2092 -10.9930***
BONDHK -1.0377 -5.9787*** -1.7248 -11.1737%%*
LIBOR3M -1.6076 -5.0555%** -1.1107 -10.6411%*
LIBOR12M -1.0469 -7.0517% -1.9663 -5.081 7%
HIBOR3M -0.5636 -7.1398%** -1.6923 -10.5246%%*
HIBOR12M -1.0137 -3.6346%** -1.6994 -9.7557%**

MR IN15NAaey ADF Test wuudl Intercept wag *** viungds ddudAgyn1eadia i seeu 0.01

AU7: INAISANEN

HAN1INAFaUANTURLSITRaan WlusTazE1D

MIVAFBUAIAINLEIVBIANNETTT (Lag Length) TIlngasvaduudnaeinnuduius i demasnn

a

lusgere1INTU1AINAT SIC AdfiganuitAInNeIvesnNa 1t i ignazeglugiessening 1-2

lunnuuudnass fkanslunsed 3
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A3 3 HANITVIAGBUAINEIVDIAIINAITT (Lag Length) LWz auv09LUUTIa04

naun15ufj3u Convertibility Zone naaN15Ug3U Convertibility Zone
= BONDUS-  LIBOR3M-  LIBOR12M-  BONDUS-  LIBOR3M-  LIBOR12M-
ensh BONDHK ~ HIBOR3M  HIBOR12M ~ BONDHK ~ HIBOR3M  HIBOR12M
0 53059 8.1976 8.3370 3.7144 4.2546 3.7247
1 0.9849% 3.3140 3.2172% -0.7325* -0.6185 -1.9180
2 1.0918 3.0030% 3.2324 -0.7070 -0.7409%  -1.9851%
3 1.2801 3.1785 3.2694 -0.6190 -0.6944 -1.8916
4 1.3945 3.1964 3.4162 -0.5218 -0.5965 -1.8534

UMR: * kansA1 Lag Length 7iRng

737: INASANW

namsnadeuadITuSIBsnasnwluszerenssnindnmaenilovesdesnazansglunn
wuudnaesluynnoun1suussuu LERS n1eldnaln Convertibility Zone tnglddnafifi Maximum
Figenvalue Test WmfwLﬁav‘hmi‘mmaauammﬁgmmé’ﬂﬁﬂﬂﬁﬁmu Cointegrating Vector g4gawiiiu 0
(None) laianunsaufjiasaunfigrumdnle o sedutodidmisada 0.05 (et 4) Fovanoaudnlaid
gﬂqummé’uﬁuﬁ‘Lﬁwﬁu donAdesiuAain Trace Test finuinslovhnmanageuasigiumdniiing
§1u7U Cointegrating Vector 4o8n11130wi18u 0 nduliaunsaufjiasaunfgiunanta o sz
WodAyn19ada 0.05 %’ammsaaqﬂlé’dwﬁmmaﬂLﬁ'yasuaqéaamLLasaw%’giuéﬁaqdauﬂﬁsﬂﬁgﬂﬂavl,ﬂ
Convertibility Zone lsifianuduitudidsnasansiefuluszoredluynnsd Tuvngiinanismaaou
mmé’uﬁuél,%masmwiuiws&miwdwé’mmaﬂLﬁymaqa'aamLLazaM%’ﬁuﬁdawé’qmiﬁmum
Convertibility Zone wuinilissdnsmenide LIBOR 3 iouuay HIBOR 3 ieuwinjufifiaudumig
Wanaunmluszuzenideiu Lﬁ'aamnLﬁaﬁmumauuagmwﬁﬂiﬁﬁmu Cointegrating Vector gsgn
WU 0 (None) A1@df Maximum Eigenvalue Test @unsaufjiasauufigiunante a szauiudAgy
ynsadin 0.01 wildlevinsnaaeuanuAgiumndniinisiuau Cointegrating Vector gegawittu 1 ndu

Llanunsaufiasanufgiundnly aenndeanuaadf Trace Test Nf0vINNSNAAOUANURFIUNANTIIN

o«

v v o w

31U Cointegrating Vector Wasniwisewifiu 0 ansaujdsaunigiuvants s sedutdeddgnia

o

a o o

atd 0.01 willanaaaudl r < 1 nduldanunsaufasaunfgiuvaniaegaiitudAgnieaia
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Cointegrating

Aauujsu Convertibility Zone

naaUfjsu Convertibility Zone

Vector Max-Eigen Trace Statistic Max-Eigen Trace Statistic
Statistic Statistic
BONDUS - BONDHK
None 5.9209 7.9187 11.7878 14.8649
At most 1 1.9977 1.9977 3.0770 3.0770
LIBOR3M - HIBOR3M
None 7.9041 9.5385 19.3559%* 21.5130%*
At most 1 1.6344 1.6344 2.1571 2.1571
LIBOR12M - HIBOR12M
None 6.2808 7.4983 8.4154 10.9286
At most 1 1.2175 1.2175 2.5132 25132

SRy o

e = uneis dfudfnynieaiia o sveu 0.01

731: MNN1SANWN

NaN1sNAFaUN1SUSUAR IS S EUA875 VECM

\Wesannmageu Cointegration wulileadvednsmanile HIBOR 3 iaulay LIBOR 3 1oy

lugrmdansimun Convertibility Zone winduiiianuduiusieasnnlussezeriionu Jwins

naaeun1sUsuiilussezduiiaiignasnmluszazeilags VECM Hamsvadeunuinfiissuiuen

AuEalumsusuia @udszans B X _) vesaunis AHIBOR3M, SAuviniu -0.212471 i séiv

WedrAgmeadd 0.05 lnewnsesungauntnaduuseavduansliiuiniiosnsimenides HIBOR 3 Lhou

lugrmdsnisimun Convertibility Zone vanaanaingaen nlussezen AnuraInafeulinduly

JrUUILgNUInanauieilvidnsnenide HIBOR 3 iwsunduiiigannsuniivesnasninluszevend

falu
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A15199 5 HansnedeunsUSUMlusr e duTeIsnsInenle HIBOR 3 whau

Error Correction AHIBOR3M,

Speed of Adjustment (B'Xt_l) -0.2124%*
(-2.5810)
AHIBOR3M, 0.3115%*
(3.0015)

AHIBOR3M, , -0.0434
(-0.3942)

ALIBOR3M, 0.0476
(0.3726)

ALIBOR3M,, -0.0443
(-0.4138)

Constant Term -0.0060
(-0.3270)

Mewve: **, * vangfis GdedrAyn1eadid o seAu 0.01 wag 0.05 audwy
AN t-statistic wandlwINAY

731: MNN1SANWN

[

HaN1TAHDUAMNTNAUSITANAUAZHA

mamimaaummﬁmﬁuﬁ%amqLLasmaiwiNﬁmmanLﬁuEJ HIBOR 3 iieuuazsmnaniie
LIBOR 3 iiiaulutisnianasnisiuua Convertibility Zone 1me38 Granger Causality Test Wu3nng
Wasuulasmessnsnenis LIBOR 3 LﬁauLﬂumLm‘lﬁé’mmamﬁa HIBOR 3 teuinmsiuasuuta
o819 TpEAYN9EiA w S2AU 0.05 Turauefinsasunlamesdnsinende HIBOR 3 weufily

N o o

awglvidnsimenide LIBOR 3 euinmsiudeuuwlategreidudfyniadifui

<
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AN 6 NANITVRFUANNFNTUS IR LasNaTENINednsInenle HIBOR wag LIBOR 3 oy

auNAgIUnan (Ho) F-statistic

LIBOR3M Tuililuannnues HIBOR3M 3.3914*
(0.0360)

HIBOR3M lallgiduaimgues LIBOR3M 28.2128**
(0.0000)

o o a o

VUGG ¥, ** via1eDe TledAgn1eada o 526U 0.01 wae 0.05 AuaRy

| [
A1 p-value wandluILAY

71: INNSANWN

nsefUTENa
Melauuudians Mundell-Fleming waguuifn Impossible Trinity mnuseinalauseinanil
WenldszuudnsuaniUdsunil nieudulaeelinisndoudeluyuvinlalaews Useinatue azly

aunsasiunlouienisRuidudasyls wisndesasslndnsnenidonislulssmaddouundadll

v
o

musarnenisvessamaiiynaiiuly siddeitsiesnmeaeunmandeulmuvesdnsnenide
auLAnLaznguifananlnglduTunvesssuudasuaniUasuiuy LERS vessasnadunsddnu
ﬁm%ué’mmaﬂLﬁaﬁiﬂumimaamﬂ%’ﬁﬁaaﬂaa‘uﬁmmL’JmLLU‘inLﬁaumaﬂé’mmamﬁa 3 wilawiendu
GT’JLmuéuaaé’mmaﬂLﬂ'ya’l,ummmﬁuuawmmﬁuﬁﬁm%’gma laun (1) dnsmanauunuiusinisyua
014 10 U (2) SnmeniedulifBussyiesumsnda 3 ifou way (3) SnrmondedulifBuszming
sumseiia 12 iWou wasiftedumsvaasuanuausalumsyiuivessnmnondevesgaindlutag
rouuazndanisufsusruudnsuanidisunsld Convertibility Zone Tull n . 2548 1uidotiSeh
nsutamanageunsedoulmsuvessnanenideseniduassdrsnailaglfifounnuainm m.e.
2548 Fafuideuninsufzuszuusasuanasunield Convertibility Zone 1ugauys
namsnageumsAd eulmsmszwiaTend 8UDIF0INIMAZEANIFINETS Seren Johansen &
Katarina Juselius (1990) wuinlugasnsunisufsuszuudnsmaniudsunisls Convertibility Zone
Sarmeniberislupanaiiusaznainiustrssguiavesdesndalldiadeulmsnilufusnmaenideves

v

an3g wiindeanaazldszuudnsuaniudsuiignaniulituneaafansginnm luvasiinanisvaaey
Tuthwdinsufsussuudnsuandsunuindnnaenids HIBOR 3 Wewviiuiiinisiadeulmi
IWlufiemaderfuiusnsmenits LIBOR 3 Wousg B 1AYNINEDR d1mTuNanITAdaunIs
Uiuilusserduifiodgnasnmlusszenilasds VEM wutuilednsmenide HIBOR 3 ieuvan

28nNAagNM ANUAAIAReulusTUUITgnYdnlianaLazannsanduigaasnmlusseze


https://onlinelibrary.wiley.com/action/doSearch?ContribAuthorRaw=Johansen%2C+S%C3%B8ren
https://onlinelibrary.wiley.com/action/doSearch?ContribAuthorRaw=Juselius%2C+Katarina
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aoly Tuvagiinanisnageuanuduvusifannuasnalneds Granger Causality Test Wui18ns1
ponLbe LIBOR 3 ifteunazdamenide HIBOR 3 ouduaumgliiAnnsiasuuasistulas fuseng
HpdAgneada
wafldnmsinwudauszdndluadsifazoulisufnmniaulaidudmouiuaslussu
\iTugnaaseed1elay 2 Usenis Usenisusn wuudiass Mundell-Fleming kaguuifin Impossible
Trinity lalaninsnthanUszgndldlunisesuienisededlmiunessanmendenneinlunainiiusas
paraRustnsiguIald anuanansavesuuusaedumsesiennadoulminmesdnsaenidely
am’dssmmzqﬂumzﬁﬁL“L‘Juﬁmwamﬁaﬁw@waamnmi LLaz%amaﬂumaﬁﬁé’mmamﬁagﬂﬁmm
Taenalnaaie dsusngnisalfiied uannsoesureldtiunaisanve oy (1) lunsdvesdng
nonieiuliiiBusevitsumsndn 3 Wouds HKMA 140y Benchmark nalnninadoulmvesdng
nonilaggnrinunaingUasdiagguniutes Aggregate Balance 10438 UUTIANINTIYE 1137
HKMA g3n3aUsuUsunaguniuves Aggregate Balance liaanad asiuguasAued Aggregate Balance
Tunainnsdule HKMA ﬁnmmmmuqmﬁﬂmwaaé’mwmaﬂLf]ua HIBOR 16 sinsannlunsdivenain
fiusUnssguraiiguasduazgunuazgnimuaannalanaiauasdidduAsrteadudi uauuin
N13AIVANTIANINTDISNTINANBUWIUTUS TR TS FU1aTnseyilaraudieeIn (2) wuudiass Mundell-
Fleming lallfiihdseidusnuanandsuazaldsglunisvigsnssumanisiiunniaufionsun uwilu

FYUULATEFNINIG dethussidusegumaniindufinnsun o1vhlidunulunnedeudiotunuiing
amduiniduyulumsiedeuihefunuingnatniustngsgura msndeudefunuitowan
Uszleminndnsnswessasaendslunainiiuiseransevinlditends daudswesdasaenide
Tunaadudsmseglussiuiidnhduimessnmeondelunaaiustnsiguna wliauiiosu
fismmnenidelunaaiuluaesUssmmzninmaedeulmandganilunsdvessnraendelusan
HusUnsTguIa

Usgmsiiaed mamiﬁmsnL%Uﬁx%’ﬂﬁ‘uawﬁ'«j”aﬁaxﬁau‘[,ﬁl,ﬁudWmiﬂﬁgﬂﬁxwé’mwLLanLUSEJu
WUy LERS neldinaln Convertibility Zone Tud w.ei. 2548 fidautaelsnsinenids HIBOR 3 1oy
wa oulmsaluiusasinends LIBOR 3 iieuladdu waznalnnisi Arbitrage 1duluagnadl
Uizﬁw%mwmwﬁu AOARADINUNANITANEIYBY John Greenwood (2018) waz Hans Genberg et al.
(2007) finus9d99nn15f MU Convertibility Zone ﬂ"]L‘Eumami‘émmmf?{auimaaﬂuﬂiawaﬂ
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