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ABSTRACT

Liquor stores around university areas have been a long and protracted problem in
Thailand. Despite the Section 27 under Alcoholic Beverage Control Act B.E. 2551, selling
alcoholic beverages around universities continues to persist and wide-spreading. The authors,
therefore, proposes economic measures to deal with this problem. This article was divided into

4 sections: (1) measures for solving problem: cases of Thailand and other countries (2) Polluter
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Pays Principle: PPP (3) economic measures and (4) suggestions for this problem with economic
measures.

The stakeholders in this problem are consumers and sellers. Solutions of this problem
would be government measures to change consumer behaviors and control seller behaviors
through law enforcement, taxation and retail zoning. Given the non-compliance and
ineffectiveness of the existing measures, we suggested as follows: (1) introducing the economic
instruments based on Polluter Pays Principle which include pollution taxes and performance
bonds, should be applied together with existing measures to effectively demonstrate a social
cost. (2) changing consumer behaviors to consume less alcoholic beverages should mitigate

the problem.

Keywords: Polluter Pays Principle, Liquor Stores around Universities Problem, External Cost
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