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(Air Pollution and Local Public Finance)
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ABSTRACT

Air pollution problem has been the one major issue in which Thai people are concerned about
since the government concentrates on expanding Thailand’s economy by promoting the industrial
development. This problem has made intra-respiratory morbidity rate increased over the years. For
example, Map Ta Phut industrial estate, one of many industrial estates in Thailand, has an excessively
polluted emission rate which negatively affects local people. Thus, we aim to conduct this research in
order to show how the pollution problem can be resolved by economics tools. The study makes three

contributions to the literature. First, the study extends the economics determinant of air pollution.
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Second, this study explores how local public finance resolve air pollution. Finally, the study gives
conclusion and lesson learned.

The government should more concern about the air quality management. In practice, central
government cannot solve this problem independently. They should better decentralize to local
administrative organizations to resolve the problem because the local administrative organizations are
likely to better meet the needs of local people. This paper suggests that it will be better outcome and
increasing social welfare if the central government would give general and non-binding subsidies to

the local administrative organizations so that the local administrative organizations can manage the

subsidies and solve the problem by themselves.

Keywords: Air pollution, Local Public Finance and Subsidy
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